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STATE FOR NEA/PAB 

E.O. 11652: NA 

TAGS: BENC, AF, IR 

SUBJ: KANDAHAR CEMENT PLANT 

REP: STATE 158664 

1. IN CONVERSATION TODAY WITH THE AMBASSADOR, AFGHAN 
MINISTER OF PLANNING KHURRAM SAID THAT GOVERNMENT OF 
AFGHANISTAN (GOA) WOULD BE INTERESTED IN EXPLORING 
POSSIBILITIES FOR FINANCING OF CEMENT PLANT BY EX-IM, 

CITIBANK, AND CHASE MANHATTAN. HE ADDED THAT HE WOULD 
NATURALLY NEED INFO ON DETAILS, E.G., TERMS AND INTEREST 
RATES, BEFORE ANY SORT OF DECISION COULD BE MADE, HOWEVER, 

AND THAT IDEA OP OUTSIDE GUARANTOR WOULD NOT RPT NOT BE 
ACCEPTABLE TO GOA. 

2. COMMENT AND ACTION REQUESTED. IDEA OF OUTSIDE 
GUARANTOR POR LOAN TO SOVEREIGN GOVT OP APGHANISTAN 
OBVIOUSLY IS REPUGNANT TO KHURRAM, AND WOULD IN ALL 
LIKELIHOOD BE EQUALLY UNACCEPTABLE TO THE REST 

OF THE GOVERNMENT. IT ALSO STRIKES US AS SUPERFLUOUS. 

PLEASE ADVISE WHETHER OR NOT "OUTSIDE GUARANTOR" REQUIREMENT 
LIMITED OFFICIAL USE 
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COULD BE DROPPED AND, IF SO, WHAT DETAILS OF PROPOSED 
FINANCING PACKAGE WOULD BE. 

3. DEPARTMENT AND EMBASSY TEHRAN MAY WISH TO PASS GIST 
OF ABOVE TO FULLER COMPANY IN TEHRAN AND CATASAQUA. 

ELIOT 
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